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k P A R K  V A L L E Y  W A T E R  COMPANY 

Agreement  F elating to Extens ion 
ut' Water  Distribution Fac i l i t i es  

7'1-iIS AGREEMENT i s  made by and between P a r k  \'alley Water  Co 
'I? (3. Box 487, Show Low. Arizona 85901, (here inaf te r  called the 

- ant1 ~ Fred Shook -.- 

-.- address  - 8226 East Jackrabbit ,  Scot tsdale ,  AZ 85250 
_____c_----- .--- 

rlit:rein%fte r called Customer)  

Tn considerat ion of the i e r v i c e s  tci be  per formed by the Compally and the s u m  
,-,f riloney to he advanced IJV ttle Cus tomer ,  in  accoidance  with the relateu Cost  
E : ' m a i z  da ted  -4J11/95,-, i t  i s  ag reed  as follows; 

1. The Company wi l l  cons t ruc t  an extension to i t s  - Park Valley 

water  distribution faci l i t ies  as a continuation of i t s  p re sen t  faci l i t ies  
as  follows! 650' of service from Park  Valley Water Co. main t o  Mr. Shook's 
property on E.  McNeil. 

Labor & Material 
Meter Ins t a l l a t ion  
New Meter 

$4,875.00 
200.00 
lOO.@O 

2 .  The Cus tomer  will pay to the Company upt,n signing this  Agreement  
, receipt  o f  which is  he reby  acknowledged by the 

$2,587.00 payable 60 days a f t e r  completion (Note attached) 
$ 2,587.00 -- 
Company. 

refun,lable advance in  a i d  of construct ion For '  ? 

contrihrltioll fo r  construction-of 
- 

~ 

5,175.00' TOTAL !l -I__-- -- 
7 i. Zcf:;nds cf 2d'.rzti::-ps shall be rrlad7e a s  t a l l n w s  'Each yesr f o r  a p e r i o d  

of 10 y e a r s  the Company sliall pay tu  the Custuiner  o r  the Cus tomers  
zssiL:nees o r  o the r  s ( i cccs so r s  in i n t e r e s l .  w h e n  the C:t)rnpany has 
received -xritten notic-e a x d  evidence of S U L ~  ass ignmen t  o r  sticr 'ess- 
ion. an amount eqnla1 to 1Opt I- cent of the total g r o s s  anniial rec.renue 
the Company receive;l f rom water  s a l e s  to each bona fide consnnier  
whose se rv ice  l inc i s  di rcactly connected to pipel ines  ;.istblled pursuant  
to this  Agreemant .  Refur.ds shal l  be made by the Company on or 
before August 31 of each  y e a r ,  covering any refunds owing f r o m  wa te r  
revenues received during the preceding July 1 to June 30 period. Any 
balance 
shall  become n o n -  refundable The aggregate  rcfunds shall in  no evelit 
exceed the total of the refundable arlvance received f r o m  the C u s t c m e r .  
No in t e re s t  shall be paid by the Coinpany on any airiou:1ts 

remaining subjec! to refund a t  the end o f  the  10 year  period 

advanced* 
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The Company may,  upon approval by the Arizona Corporation Commission,  
te rmina te  its obligation to refund a percentage of g r o s s  revenues by accord 
and sat isfact ion of its obligations under  this Agreement .  

4. A l l  pipelines,  valves,  f i t t ings,  wells,  m e t e r s ,  tanks o r  otl-.er faci l i t ies  
inst,alled under  this Agreement  shal l  be the sole  property of the Company 
and the person making refundable advances a n d / o r  non-refundable cont- 
r ibutions in aid of construction pursuant  to the t e r m s  of this  Agreement  
shal l  have no right,  t i t le o r  i n t e re s t  in  any such faci l i t ies .  

5. The s i ze ,  design, type and quality of ma te r i a l s  and of the sys t cm,  
location in the ground and the manner  of installation, shal l  be specified 
by the Company and shall  comply with requi rements  of the Arizona 
Corporation Commission o r  o the r  public agencies  having authority therein.  

6. The Cus tomer  a g r e e s  t;, furnish to the Company recordable  easemen t s  
and rcqui  red  s u r v e y i n g ,  o v e r ,  under ,  and a<' I W S S  all poi*Lions 0 1 '  the 
pipeline route as may be n e c e s s a r y  to s e r v e  each parce l  o r  lot within 
the Cus tomer ' s  new subdivision, t r a c t ,  development o r  proiect.  

7 .  The Cus tomer  a g r e e s  that a l l  easements  and rights-of-way that a r e  
used by the Company shall  be f r e e  of obs tac les  which may i n t e r f e r e  
with the construction of the Company's water  faci l i t ies .  If the C n s t o m e r ' s  
subdivision, t r ac t ,  subdivision, development o r  project  involves road 
construction, all  roads and drainageways will be brought to grade by the 
Cus tomer  p r i o r  to the commencement  of the installation of the Company's  
water  facil i t ies.  No pavement o r  curbs  shall  be installed p r i o r  to the 
completion of all  wa te r  fac i l i t i es ,  I f  any s t r e e t s ,  roads, al leys  o r  
d rainageways a r e  instal led at  a different gracle o r location afle r the 
beginning of the instal.lation of water  faci l i t ies ,  the Cus tomer  shall  b e a r  
a l l  cos t s  incur red  by the Company, non-refundable,  to re locat  e water  
faci l i t ies  a s  a resu l t  of said faci l i t ies  having imprope r  cover  o r  location. 

. 8. 'The Cus tomer  a g r e e s  to pay to the Company any additional cos t s  i ncu r red  
as  a rPs[-?t af des 'gv .  c 'hangrs  made c r  cans(ar i  ' 1 e 3 i - e  6 ' P ClJstnmer 
o r  h i s  agent,  the Arizona Department of Health Se rv ices ,  the Arizona 
Corporation Commission,  any county health department  or o the r  public 
agency under  whose jur isdict ion the subject c-onstruction may fall ,  o r  
anticipated o r  unanticipated changes in existing Company faci l i t ies ,  due 
to any work associated with this subdivision, t r a c t ,  devc+lopment o r  
p ro jec t  which causes  such faci l i t ies  to have i m p r o p e r  cover  o r  location. 

9.  Th i s  Agreement  shal l  be binding upon and for the benefit of the h e i r s ,  
admin i s t r a to r s ,  executors ,  s u c c e s s o r s  and a s s igns  of the Company and 
the Cus tomer  provided, however.  that an assignment  o r  o the r  t r ans fe r  
of this Agreement  by the Cus tomer  shall not be binding upon the Company 
o r  c rea t e  any rights in the Assignee until such assignment  o r  o ther  
t r a n s f e r  i s  approved and accepted in  writ ing by the Conipany. 
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10. Before this Agreement  shal l  become effective and binding upon e i t h e r  
the Company o r  the Cus tomer ,  i t  shall  be '&h%'a&appro ve d by 

Corporation Commission,  and in  
reement  shal l  be null and void and 

of no force  o r  effect  whatever.  

11. This  Agreement ,  and all r ights  and obligations hereunder .  including 
those regarding water  s e rv i ce  to the Cus tomer ,  shal l  be subject  to 
the Arizona Corporation Commiss ion ' s  "Rules and Regulations Relating 
to the Operation of Domestic Water  Utility Companies.  

COMPANY 7 

/Fred Shook 

Attest:  

State of Arizona 1 
County of Navajo  ) 

S S .  

- 19-- w 
iday Of+-- 

'Tlli s ins t rument  was acknowledged before  me this 
1 'y  - I s.& -._-_I - - . - 

ht-y commission exp i r e s  p p - ,  1 1, I@?? 


